
Page 1 of 5 
 

Legislative Review 
 

To:  Mayor Gregory Kurtz 

  Council Members 

 

From:  Vernon Blaze, Finance Director 

 

Date:  August 7, 2020 

 

Re:  Legislation on the August 11, 2020 Council Meeting Agenda 

 

Second Reading 
 

Ordinance 2020-065  The City has $17,375,000 in one-year Notes that mature in early 

December. The topic of these Notes was discussed at length at the 

Tuesday, June 16, 2020 Finance Committee Meeting.  

 

The consensus decision was to draft and introduce two Ordinances 

on First Reading in July – this Ordinance that would allow the City 

to renew the existing Notes for up to 12 months, and a companion 

Ordinance (2020-66) that would convert the short-term notes into 

long-term bonds.  

 

Both options have advantages. Short-term interest rates are quite 

attractive now, so keeping this much of the City’s debt in short-

term notes is a very cost-efficient measure – at least over the short 

term.  

 

 The downside to that is that if short-term interest rates increase in 

the near-to-mid-term future, it will be asked why the City did not 

lock in the also attractive long-term bond rates in 2020 while the 

opportunity was there.  

 

Having this adopted here in August will give the City a viable 

option to exercise based on the municipal borrowing market 

conditions that exist later this summer on into the fall. 

 

Nobody knows what municipal borrowing rates will be in a few 

months. Keeping the City’s options open so that the best long-term 

decision can be made was decided as the most prudent course of 

action.  
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Second Reading Continued 
 

Ordinance 2020-065 Cont’d Note that the title of this Ordinance reflects the current outstanding 

principal balance on the Bond Anticipation Notes (BANS) of 

$17,375,000. 

 The original debt schedule estimated that $2,150,000 in principal 

would be paid off on these BANS in 2020, and that’s the amount 

that was budgeted here in 2020, but that original debt schedule was 

compiled a number of years ago.   

 The City is obligated to pay off a “reasonable amount that 

approximates a bond structure.” If some amount other than 

$2,150,000 in 2020 principal pay-down is desired, proposed and 

supported by a majority of Council and the Mayor, the amount 

noted in the title of the Ordinance and elsewhere within it can be 

amended at the Council Caucus on Tuesday, August 11, 2020.    

Ordinance 2020-066 The companion Ordinance to Ordinance 2020-65. This Ordinance 

authorizes the City to convert the current short-term notes into 

long-term bonds.  

With current long-term municipal borrowing interest rates 

averaging less than two percent (2%), the question has to be asked, 

“Is this not the time to lock in those very attractive long-term rates 

for up to 20 years and not be subject to the variation in short-term 

rates for many years? 

Note that the comments above under Ordinance 2020-065 

regarding the dollar amount listed in the title of it also apply to this 

Ordinance as well. 

Having both Ordinance 2020-65 and 2020-66 adopted in August 

will give the City maximum flexibility to exercise one or the other 

based on the municipal borrowing market conditions that exist 

later this summer and into the fall when the existing notes mature.  

 

First Reading 
 

Ordinance 2020-082 Legislation for legal services provided by Gregory J. O’Brien 

through the Taft Law Firm.  Most, but not all of, Taft’s legal 

services are expensed out of Account 110-9400-53241 (Legal 

Services). $292,400 was budgeted on this line for 2020, but based 

on expenses journaled to this account through July ($241,000), 

additional funds will likely have to be added to it later this year. 

Ordinance 2020-083 Legislation to extend the general city tree trimming contract with 

VanCuren Services.  The contract not-to-exceed amount of  
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First Reading Continued 
 

Ordinance 2020-083 Cont’d $52,700 is not changing.  This Ordinance is just extending the term 

of the contract through January 31, 2021. 

 

 Only $4,755 has been expensed out of this account in 2020 through 

July 31, 2020, so no amendment is necessary at this time for this 

Ordinance. 

 

Ordinance 2020-084 Increasing the not-to-exceed amount from $25,000 to $45,000 for 

legal services for Anthony Togliatti.  Expenses for this lawsuit are 

being expensed out of the Self Insurance Fund (710).   

 

 Only $300,000 was appropriated into the Self Insurance Fund for 

all of 2020, so the companion Amendment to the Annual 

Appropriation Ordinance has a significant upward amendment for 

this Fund to reflect the significant expenses associated with the 

Mazzolla lawsuit that are being expensed out of it.      

 

Ordinance 2020-085 A proposed $1,175,000 property purchase with an additional 

$20,000 of closing costs for a not-to-exceed amount of $1,195,000. 

 

 This purchase was not appropriated for when the 2020 Annual 

Appropriations Ordinance was passed in March, so the companion 

Amendment to the Annual Appropriation Ordinance (Ordinance 

2020-91) contains a $1.0 million increase in the appropriations for 

the Capital Improvement Fund (410) to account for this purchase. 

 

Ordinance 2020-086 Legislation proposing that $100,000 in funding be appropriated for 

right-of-way repairs due to “numerous water main breaks,” etc.   

 

 Repairs like this have been expensed out of the Self Insurance 

Fund (Fund 710), and is another reason for the significant 

proposed increase in the appropriation to this Fund in the 

Amendment to the Annual Appropriation Ordinance (Ordinance 

2020-91). 

 

Ordinance 2020-087 $55,200 requested for Recycling Processing Services for one year 

commencing on September 1, 2020. 

 

 The account that this expense will be journaled to currently has an 

unencumbered balance of $85,600, so no amendment is needed to 

it at this time.   
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First Reading Continued 

 

Ordinance 2020-087 Cont’d  Most of the 2020 appropriation for this account was intended for 

rubbish disposal fees, but only four months of recycling costs will  

 be expensed to it this year. If we get towards the end of the year 

and the remaining unencumbered funds in it are too low, we can 

always propose an amendment at that time. 

 

Ordinance 2020-088 $112,644 proposed for 12 months of Property, Automobile, Inland 

Marine/Equipment and Crime/Cyber Insurance.  Three quotes were 

received by CBIZ, and although the proposed premium of 

$112,644 is $11,252 higher than the amount paid over the last 12 

months, it is still significantly lower than the $137,017 premium 

quoted by the second lowest quote provider and the $176,646 

premium quote by the highest quote provider. 

 

Ordinance 2020-089 $30,000 requested for professional architectural and planning 

design services from Dimit Architects.  

 

 The unencumbered balance in the Professional Fees Misc. Account 

as of July 31, 2020 was $77,400, so this expense can be facilitated 

without a budget amendment. 

 

Ordinance 2020-091 Amendment to the Annual Appropriation Ordinance. 

 

 Amendments in this Ordinance are a result of: 

 

1. Legislation adopted in June and July 

2. Ordinances on the August 11, 2020 Legislative Agenda, 

 

except for the amendment to the Self Insurance Fund (710).  

 

The proposed amendment to the Self Insurance Fund takes into 

account: 

 

1. Significant legal costs already incurred in the Mazzola case 

2. Likely significant additional legal expenses for this case 

3. Ordinance 2020-61 (At Risk Residents) 

4. Ordinance 2020-86 ($100K for water main breaks, leaks, 

hydrant repairs, etc.) 

 

See additional comments attached to the legislation itself. 

 

Ordinance 2020-092 $85,154 proposed for professional services in connection with the 

Hillside Road Sidewalk Improvements Project. 
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First Reading Continued 

 

Ordinance 2020-092 Cont’d  The appropriation in the Hillside Road TIF (Fund 570) is proposed 

to be increased by $1 million to account for this actual Ordinance 

and the preliminary construction cost estimate of $900,000.    

 

 Note that this project is not listed in the 2020 column of the Five 

Year Capital Improvement Plan (CIP), and the total capital 

purchases and infrastructure projects listed for 2020 already exceed 

estimated internally generated 2020 funding by some $8.4 

million+-.  Adding this project to the 2020 infrastructure project 

list obviously increases the amount of unfunded 2020 projects by 

another $1 million+-. 

 

 I have a meeting scheduled with City Engineer Ramm on Monday, 

August 10 to determine which listed 2020 infrastructure projects 

are not likely to be initiated and/or completed in 2020 to attempt to 

whittle down that funding gap.                  

  

 

 

 


